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St.  Louis,  March  14,  1931. 


To  the  Stockholders  of 

The  May  Department  Stores  Company: 

The  attached  certified  statements  show  the  financial  condition  of  your  Company,  at  January  31,  1931, 
and  the  result  of  its  operations  for  the  year  then  ended. 

The  net  sales  for  the  year  amounted  to  $101,636,228.50,  compared  with  $112,724,225.86  for  the  preceding 
year,  a  decrease  of  $1 1,087,997.36,  or  9.84%.  The  net  income  after  deduction  for  taxes  amounted  to 
$4,080,953.04,  compared  with  $6,174,924.98  for  the  year  ended  January  31, 1930,  a  decrease  ol  $2,093,971.94. 
The  net  income  for  the  year  just  ended  is  equivalent  to  $3.03  per  share  on  the  number  of  shares  outstanding 
at  the  close  of  the  year,  compared  with  $4.75  for  the  preceding  year. 

During  the  past  year  we  were  confronted  with  falling  commodity  prices  and  restricted  sales,  which  made 
it  a  year  of  uncertainty.  Every  effort  was  made  to  reduce  the  cost  of  operations  by  the  enforcement  of 
strictest  economy  wherever  possible.  Merchandise  purchases  were  restricted  and  stocks  of  merchandise  main¬ 
tained  at  levels  commensurate  with  requirements  in  order  to  minimize  losses  resulting  from  falling  prices  and 
the  decrease  in  dollar  volume  of  sales. 

Inventories  of  merchandise  on  hand  and  in  transit  at  January  31,  1931,  amounted  to  $14,974,294.62, 
compared  with  $17,405,471.53  at  January  31,  1930,  a  decrease  of  $2,431,176.91,  or  13.97%.  The  inventories 
at  January  31, 1931,  as  heretofore,  have  been  valued  conservatively  on  the  basis  of  cost  or  market  whichever 
was  lower. 

Accounts  receivable  have  been  stated  at  values  believed  realizable,  doubtful  accounts  have  been  charged 
off  and  ample  reserves  have  been  provided  for  possible  additional  losses. 

Adequate  provision  lias  been  made  for  depreciation  and  amortization  of  capital  assets.  The  total  charges 
for  amortization  and  depreciation  during  the  year  just  ended,  based  upon  rates  heretofore  established, amounted 
to  $953,692.89. 

At  a  meeting  of  the  Board  of  Directors  on  February  5,  1931  it  was  unanimously  voted  to  discontinue  the 
payment  of  stock  dividends.  A  cash  dividend  of  62J4(S  per  share  was  declared  and  paid  on  March  2,  1931. 
This  payment  represents  an  increase  of  12 or  25%  over  quarterly  cash  dividends  paid  during  the  past  year. 

During  the  year  stock  and  scrip  certificates  equivalent  to  66,227-59/80  shares  were  issued  in  payment  of 
stock  dividends.  The  stock  and  scrip  outstanding  at  January  31,  1931  was  equivalent  to  1,345,244-6/80 
shares,  par  value  $25.00  each.  Of  these  shares  23,575  were  held  by  Trustees  for  resale  to  employes.  The 
Trustees  also  held  17,485  shares  which  have  been  sold  to  employes  on  the  deferred  payment  plan  but  which 
are  not  fully  paid  for.  Shares  subscribed  and  fully  paid  for  by  employes  during  the  year  aggregated  3,532, 
in  addition  to  those  issued  out  of  allotment  made  in  1926. 

The  directors  have  decided  to  make  substantial  improvements  in  the  Cleveland  store  as  the  value  of  the 
present  location  has  been  greatly  enhanced  by  reason  of  the  completion  of  the  Railroad  Terminal  Buildings 
and  the  erection  of  a  new  department  store  building  opposite  our  own.  In  order  to  be  in  a  position  to  take 
advantage  of  increased  business  which  should  result  from  the  improved  conditions  and  to  maintain  the  prestige 
the  Company  has  so  long  enjoyed  as  the  operator  of  Cleveland’s  foremost  department  store,  it  is  planned  to 
add  two  stories  to  the  building  now  occupied  and  to  provide  new  fixtures,  where  necessary,  ip  keeping  with 
the  improved  premises.  All  other  stores  operated  by  the  Company  have  been  maintained  at  the  highest  point 
of  efficiency  and  are  fully  equipped  as  thoroughly  up-to-date  retail  establishments. 

The  management  of  the  Company  is  vested  in  experienced  men  who  have  been  in  charge  of  its  operations 
for  many  years.  Our  stocks  of  merchandise,  are  low  and  the  Company  is  in  a  strong  financial  position.  The 
attached  balance  sheet  shows  a  net  working  capital  of  $30,856,038.90  and  $6.36  in  current  assets  for  each 
dollar  of  current  liabilities.  The  Company  is  in  position  to  take  advantage  of  the  gradual  improvement  in 
business  conditions,  which  is  confidently  expected.  The  fact  that  commodity  prices  have  been  substantially 
stabilized  should  enable  the  Company  to  realize  a  normal  ratio  of  profits  from  future  sales. 

I  gratefully  acknowledge  the  splendid  co-operation  rendered  by  your  officers,  managers  and  employes. 
Their  loyalty  and  faithful  services  are  deeply  appreciated. 

Yours  respectfully, 

MORTON  J.  MAY, 

President. 
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THE  MAY  DEPARTMENT 


AND  SUBSIDIARY  C 


CONSOLIDATED  BALaNCE 


ASSETS 


Current  Assets: 

Cash  . . . . . . . .  $9,628,370.02 

United  States  Liberty  Loan  Bonds . .  2,650.00 

Accounts  receivable  (less  reserves  of  $1,021 ,780.06) . .  11,096,714.36 

Sundry  debtors . . . . .  780,570.33 


Inventories: 

Merchandise  on  hand,  valued  on  the  basis  of 

cost  or  market  whichever  lower .  $13,560,443.21 

Merchandise  in  transit . . 1,413,851.41 

Sundry  supplies . 132,876.31 

- - -  15,107,170.93 

-  $36,615,475.64 

Prepaid  Expenses .  488,606.38 


Investments . . 

Net  Advances  to  Trustees,  for  the  purchase  of  capital  stock  for  resale  to  employes. . 


Capitai,  Assets: 

Land,  buildings  and  leaseholds,  including  investments  in  the  capital 
stock  of  and  advances  to  subsidiary  real  estate  holding  com¬ 
panies,  less  amortization  and  depreciation  of  $2,453,169.49. . . .  $16,289,793.81 
Established  value  of  leases  acquired  subsequent  to  the  organization 

of  the  Company,  less  amortization  of  $1,695,040.35 .  1,727,318.40 

Furniture,  fixtures  and  equipment,  less  dej  reciation  o  f  $4,219,961 .43  .  5 ,828,064.38 

Delivery  equipment,  at  depreciated  values.  . .  162,361.39 


Deferred  Charges . 

Goodwill,  Trade  Names,  etc. 


453,424.05 

786,478.99 


24,007,537.98 

211,659.10 

15,015,225.69 


$77,578,407.83 


[ 


St.  Louis,  March  14,  1931. 

To  the  President  and  Board  of  Directors  of  The  May  Department  Stores  Company: 

Wc  have  examined  the  books  of  The  May  Department  Stores  Company  and  Subsidiary  Companies,  for  the  fiscal  year  ended 
and  Loss  Accounts  are  in  accordance  therewith ;  and,  in  our  opinion,  correctly  exhibit  the  financial  condition  at  the  date  stated  anc 
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Statement  No.  1 


TMENT  STORES  COMPANY 


3SIDIARY  COMPANIES 


LaNCE  SH'Etr,  JANUARY  31,1931 


LIABILITIES 

Current  Liabilities: 

Notes  payable . . . . . .  $1,750,000.00 

Accounts  payable . . .  1,308,293.73 

Accounts  payable,  merchandise  in  transit .  648,265.61 

Sundry  creditors,  including  accrued  salaries,  wages  and  state  taxes.  1,282,161.50 

Reserve  for  federal  income  tax . .  558,000.00 

Reserve  for  trading  stamps,  coupons,  etc . . .  212,715.90 

— - -  $5,759,436.74 

Reserve  for  Contingencies .  152,000.00 


Net  Worth: 

Capital  stock  : 

Authorized  2,500,000  shares,  par  value  $25.00 
each 

Issued  1,365,910  shares  and  scrip  equivalent 


to  1,430-44/80  shares .  $34,183,513.75 

less  in  treasury  22,096-38/80  shares. . . .  552,411.88 


Outstanding  slock  and  scrip  equivalent  to  1,345,244-6/80  shares. . .  $33,631,101.87 
Surplus,  per  Statement  No.  2 : 


Earned  . . . . .  $28,753,498.66 

Capital  . . .  9,282,370.56  38,035,869.22 

-  71,666,971.09 


$77,578,407.83 


fiscal  year  ended  January  31,  1931,  and  we  certify  that  the  above  Balance  Sheet  and  the  accompanying  Capital  Stock,  Surplus  and  Profit 
ic  date  stated  and  the  results  of  operations  for  the  year  then  ended. 

Touche,  Nivi:n  &  Co., 

Public  Accountants. 
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Statement  No.  2 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 


CAPITAL  STOCK  AND  SURPLUS  ACCOUNTS 

FOR  THE  YEAR  ENDED  JANUARY  31,  1931 

Capital  Stock: 

Balance  February  1,  1930  (represented  by  the  par  value  of  outstanding  stock  and 
scrip  equivalent  to  1,300,994  05/80  shares) .  $32,524,870.31 

Add: 

Transfer  from  earned  surplus  representing  par  value  of  stock  and 
scrip  (equivalent  to  66,227-59/80  shares)  issued  in  payment  of 

stock  dividends  . .  $1,655,693.44 

Par  value  of  stock  sold  to  employes  out  of  shares  reserved  for  that 

purpose  in  1926 .  2,950.00 

-  1,658,643.44 

$34,183,513.75 

Deduct: 

Par  value  of  22,096-38/80  shares  reacquired. . . . .  552,411.88 


Balance  January  31,  1931  (represented  by  the  par  value  of  outstanding  stock  and 
scrip  equivalent  to  1,345,244-6/80  shares) . . .  $33,631,101.87 


Surplus: 

Balance  February  1,  1930 .  $38,651,460.98 

Deduct  transfer  to  capital  stock  account  representing  the  par  value  of  stock  and  scrip 
issued  on  March  1,  June  2,  September  2  and  December  1,  1930  in  payment  of  four 
stock  dividends  of  1)4%  each  declared  on  October  15,  1929 . .  1,655,693.44 


$36,995,767.54 

Add: 

Net  profit  for  the  year,  per  Statement  No.  3 .  $4,080,953.04 

Premium  on  capital  stock  sold  to  employes .  3,540.00 

-  4,084,493.04 

$41,080,260.58 

Deduct: 

Addition  to  reserve  for  income  and  profits  taxes  on  earnings  of 

prior  years . . . .  $244,171.44 

Premium  on  capital  stock  reacquired . . .  206,896.92 

Cash  dividends  Nos.  74  to  77,  inclusive,  paid  March  1,  June  2, 

September  2  and  December  1,  1930 . .  2,593,323.00 

-  3,044,391.36 

Balance  January  31,  1931 . $38,035,869.22 


Comprised  of  the  following  amounts  carried  to  Statement  No.  1 : 

Earned  surplus . . . . . .  $28,753,498.66 

Capital  surplus . . .  9,282,370.56 


$38,035,869.22 
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Statement  No.  3 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 


PROFIT  AND  LOSS  ACCOUNT 
FOR  THE  YEAR  ENDED  JANUARY  31,  1931 


Net  Sales,  including  sales  of  leased  departments .  $101,636,228.50 

Deduct: 

Cost  of  goods  sold,  selling,  operating  and  general  administrative 
expenses . . . . . .  $96,710,087.71 

Depreciation  of  buildings  and  lixtures  and  amortization  of  leases, 
including  amortization  of  established  value  of  leases  acquired  sub¬ 
sequent  to  the  organization  of  the  Company .  953,692.89 

- -  97,663,780.60 

$3,972,447.90 


Add: 

Miscellaneous  earnings,  including  net  interest  earned,  income  from  leased  properties, 
investments,  etc .  630,130.14 

$4,602,578.04 


Deduct: 

Addition  to  reserve  for  federal  income  taxes .  521,625.00 

Balance,  transferred  to  surplus,  Statement  No.  2 .  $4,080,953.04 
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